HONG LEONG PROPERTIES BERHAD

NOTES TO THE UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED  30 SEPTEMBER 2001 (“THE QUARTER”)

1.  Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted for the year ended 30 June 2001.

2.  Exceptional Items

There were no exceptional items for the Quarter and financial year-to-date.

3.  Extraordinary Items

There were no extraordinary items for the Quarter and financial year-to-date.

4.  Taxation


Year to date



RM’000

Current year

1,844

Deferred

(47)



1,797


The Group’s effective tax rate is higher than the statutory tax rate applicable mainly due to non-availability of Group tax relief in respect of losses incurred by certain subsidiaries.

5. Profits / (losses) on sale of unquoted investments and / or properties
There were no profit or loss on sale of unquoted investment or property for the Quarter and financial year-to-date.

6. Purchase or disposal of quoted Securities
(a)  There were no purchase or disposal of quoted securities for the Quarter and financial year-to-date.

(b)  Investments in quoted shares as at 30 September 2001 are as follows: -



RM’000

(i)
Total investment at cost
27,752

(ii)
Total investment at carrying value/book value
12,080

(iii)
Total investment at market value at the end of 

the Quarter
12,080
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HONG LEONG PROPERTIES BERHAD
NOTES (cont’d)

7. Changes in the Composition of the Group
There were no changes in the composition of the Group for the Quarter and financial year-to-date.

8. Status of Corporate Proposals
Not applicable.

9. Issuance and repayment of debt and equity securities
There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the financial year-to-date.

10. Group Borrowings
Total Group borrowings as at 30 September 2001 are as follows: -


RM’000

Short term borrowings
Secured

Term loans
37,000

Bank overdrafts
400


37,400

Unsecured


Bank overdrafts
12,637

Revolving credits
75,000

Other loans
9,000


96,637


134,037

Long term borrowings
Term loans

- secured
374,000

- unsecured
20,000


394,000

Other loans - unsecured
27,000

Guaranteed revolving underwriting


  facility (“GRUF”) - secured
184,000


605,000

Less : Amount repayable within

  12 months
(46,000)


559,000
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HONG LEONG PROPERTIES BERHAD

Notes (cont’d)

11. Contingent Liabilities
There is no contingent liability as at the date of this report.

12.
Financial Instruments with Off Balance Sheet Risks
There are no off-balance sheet risks envisaged as at the date of this report that might materially affect the position or business of the Group.

13. Material Litigation
There is no material litigation pending at the date of this report.

14.
Segmental Reporting
Year to date


Turnover
Profit

before tax
Total

Assets


RM’000
RM’000
RM’000






Property development and investment
37,307
(544)
1,211,198

Plantation: Palm products
-
1,565
185,322

Hotels
9,290
(3,164)
182,371

Others
-
(837)
12,080


46,597
(2,980)
1,590,971


Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.

15.
Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter
The Group recorded a loss of RM3.0 for the quarter as compared to a profit before tax of RM3.2 million in the preceding quarter mainly due to the soft property market which resulted in a slowdown of the Group’s sales launches and construction activities.

16.
Review of performance of the company and its principal subsidiaries

The Group results for the Quarter and financial year-to-date have not been affected by any transactions or events of a material or unusual nature.

17.
Material events subsequent to the end of the period reported

There were no material events subsequent to the end of the period reported.
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HONG LEONG PROPERTIES BERHAD

Notes (cont’d)

18.
Explanatory comments about the seasonality or cyclicality of operations

Not applicable.

19.
Current Year Prospects
The outlook for the property market in the coming months is expected to remain cautious due to the economic slowdown and weak consumer sentiment. Nevertheless, the Group will continue to focus on landed residential properties which are competitively priced. We expect our office buildings to maintain current occupancy and rental rates.

Barring unforeseen circumstances, we expect our performance to improve for the year.

20.
Profit Forecast / Profit Guarantee 

Not applicable.

21.
Dividend

No interim dividend was recommended for the Quarter.

By Order of the Board

Hong Leong Properties Berhad

LEE EU KONG

LIM YEW YOKE

Secretaries

Kuala Lumpur

12 November 2001

